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Research on Impact of Real Estate Investment
Fluctuation on Business Cycle in China

FENG Ke
( School of Economics Peking University Betjing 100871 China)

Abstract: The fluctuation in real estate market will have a huge impact on macro-economy. lt is significant to study the rela—
tionship between real estate cycle and business cycle for better control of fluctuation in real estate and making macroeconomic pol—
icy. This paper builds a single and multi-variable UC Model of real estate investment and business cycle analyzing how fluctua—
tion in real estate can affect business cycle based on the data during the years from 1992 to 2014. It indicates that the short-term
and mid-term cycle investment in real estate is similar to the GDP cycle. For short-term investment in real estate the inflection
point turns earlier than business cycle so it can be used to predict the economic fluctuation. For mid-term investment in real es—
tate they are both similar. For long-term investment the growth in real estate is identical with the GDP growth. In the short
run the fluctuation in real estate market can lead to economic fluctuation through the fixed asset investment. Finally according
to the research conclusion this paper makes some recommendations such as making the use of the positive role of real estate in—
dustry to promote the smooth macroeconomic transformation.

Key Words: real estate investment; investment fluctuation; business cycle; shortterm cycle; mid-term cycle; long-term

cycle; UC Model
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